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Annual Participation Enrollment Period

• Facing 25% cuts, some 
physicians may 
reassess their Medicare 
status

• As of 2009, 95% of 
eligible practitioners had 
signed participation 
agreements, ranging 
from 91% of 
psychiatrists to 99% of 
radiologists
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www.ama-assn.org/go/medicareoptions
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Option #1

• Sign a participation 
(PAR) agreement 
and accept 
Medicare’s allowed 
charge as payment 
in full for all of their 
Medicare patients
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The Participation Agreement



8

Option #2

• Elect non-
participation (non-
PAR), which permits 
physicians to make 
assignment 
decisions on a case-
by-case basis and to 
bill patients for more 
than the Medicare 
allowance for 
unassigned claims 
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Non-PAR Considerations

• Some hospitals and health plans may either 
require Medicare participation or prohibit 
balance billing of Medicare patients

• Five states have laws placing restrictions on  
balance billing of Medicare patients, although 
not all are blanket prohibitions on the practice

• Vermont Ohio

• Massachusetts Pennsylvania

• New York
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Calculating Par and Non-Par Rates
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Medicare calculator
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Option #3

• Become a private 
contracting physician,
agreeing to bill patients 
directly and forego any 
payments from Medicare 
to their patients or 
themselves. To become 
a private contractor, 
physicians must give 30-
days notice before the 
first day of the quarter 
the contract takes effect. 
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Sample affidavit

• Physicians who opt out 
of Medicare are required 
to file an affidavit with 
their Medicare carrier

• AMA kit provides a 
sample affidavit that 
meets the Medicare 
legal requirements
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Sample contract

• Once the affidavit has 
been filed, physicians 
who are opting out need 
to develop private 
contracts with each 
Medicare patient

• AMA kit contains a 
sample private contract
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Sample letter #1

• When physicians 
change Medicare status, 
patients may be 
surprised and confused

• A letter to patients well 
ahead of the effective 
date can help explain 
why the change is being 
made
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Sample letter #2

• Choosing to opt out of 
Medicare altogether and 
privately contract with 
patients is an even 
bigger change
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Sample letter #3

• Even physicians who do 
not change their status 
with the Medicare 
program may need to 
stop taking new 
Medicare and TRICARE 
patients due to the 
pending cuts
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Phone script

• In addition to informing 
current patients that the 
practice is not accepting 
new Medicare patients, 
a phone script for office 
staff can help them 
explain what’s 
happening when 
Medicare patients call 
seeking an appointment 
as a new patient
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2011 Medicare Changes

• Reporting sample for Physician Quality 
Reporting Initiative (PQRI) to be reduced to 
50% from 80%

• Electronic prescribing incentive payments 
based on 25 claims, not 50% of claims

• Changes to Geographic Practice Cost 
Indexes (GPCIs) due both to Affordable Care 
Act and regular every-3-years update

• Bonus payments for primary care and general 
surgery
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AMA PATH TM: Calculate Your 
Financial Impact
• Introductory offer

for access through Dec. 31, 2011:

• AMA Member: $224*

• Non-member: $299*

*offer valid through Dec. 31, 2010

• www.ama-assn.org/go/amapath

• or

• (800) 621-8335
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For More Information:
• Medicare options kit:
• www.ama-assn.org/go/medicareoptions
• Provide feedback on the kit:
• medicareoptions@ama-assn.org
• Medicare payment kit:
• www.ama-

assn.org/go/medicarepaymentkit
• Sign up for HSR Insight:
• www.hsreform.org
• Sign up for practice management alerts:
• www.ama-assn.org/go/pmalerts
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Questions?

Cecil B. Wilson, MD
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