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AMERICAN MEDICAL ASSOCIATION HOUSE OF DELEGATES

Resolution:  117

(I-00)

Introduced by:
Minnesota Delegation

Subject:
Pricing of Prescription Drugs

Referred to:
Reference Committee A


(Richard L. Stennes, MD, Chair)

Whereas, A report of the Special Investigations Division of the Committee on Government Reform of the U.S. House of Representatives found that the prices of Prilosec, Norvasc, Zocor, Zoloft, and Procardia XL for a senior citizen with no prescription drug coverage were 90% higher in parts of Minnesota, then the prices for the same drugs in Canada (“Prescription Drug Pricing Report:  An International Price Comparison,” US House Committee on Government Reform, Minority Staff Special Investigations Divisions; October 1999); and

Whereas, The above report found that the prices for these same five drugs for a senior citizen with no prescription drug coverage were 87% higher in Minnesota than for the same drugs in Mexico; and

Whereas, Similar studies from 43 congressional districts in 35 states show that the average U.S. prices for these five drugs were 85% higher than the prices for the same drugs in Canada and 83% higher than the prices in Mexico; and

Whereas, These higher prices for the same drugs are resulting in too many Americans being unable to afford necessary drug therapies; and

Whereas, American Medical Association Policies H-110.996, H-110.997, and H-110.998 encourage physicians to be knowledgeable and urge restraint on pricing by the pharmaceutical manufacturers; however, these policies have had little effect on prescription drug costs; therefore be it

RESOLVED, That our American Medical Association include in their current activities related to the issue of increasing pharmaceutical costs the development of a plan for affordable pricing of pharmaceuticals for all Americans, and that the AMA develop legislation to promote this plan.

Fiscal Note:  No Significant Fiscal Impact

Received:  10/26/00

RELEVANT AMA POLICY 

H-110.996  Cost of Prescription Drugs

The AMA (1) supports entering into dialogue with pharmaceutical company representatives and other appropriate agencies to explore ways to reduce the costs of brand name drugs through such mechanisms as a more cost-effective research and development process, more modest promotional activities, product liability reform and streamlining the FDA requirements for new drug approval, and (2) supports increasing physician awareness about the cost of drugs prescribed for their patients.  (Res. 173, A-91; Reaffirmed: Res. 520, A-99)

H-110.997  Cost of Prescription Drugs

The AMA:  (1) supports programs whose purpose is to contain the rising costs of prescription drugs, provided that the following criteria are satisfied: (a) physicians must have significant input into the development and maintenance of such programs; (b) such programs must encourage optimum prescribing practices and quality of care; (c) all patients must have access to all prescription drugs necessary to treat their illnesses; (d) physicians must have the freedom to prescribe the most appropriate drug(s) and method of delivery for the individual patient; and (e) such programs should promote an environment that will give pharmaceutical manufacturers the incentive for research and development of new and innovative prescription drugs;

(2) reaffirms the freedom of physicians to use either generic or brand name pharmaceuticals in prescribing drugs for their patients and encourages physicians to supplement medical judgments with cost considerations in making these choices; 

(3) encourages physicians to stay informed about the availability and therapeutic efficacy of generic drugs and will assist physicians in this regard by regularly publishing a summary list of the patient expiration dates of widely used brand name (innovator) drugs and a list of the availability of generic drug products;

(4) encourages expanded third party coverage of prescription pharmaceuticals as cost effective and necessary medical therapies;

(5) will monitor the ongoing study by Tufts University of the cost of drug development and its relationship to drug pricing as well as other major research efforts in this area and keep the AMA House of Delegates informed about the findings of these studies;

(6) encourages physicians to consider prescribing the least expensive drug product (brand name or FDA A-rated generic); and

(7) encourages all physicians to become familiar with the price in their community of the medications they prescribe and to consider this along with the therapeutic benefits of the medications they select for their patients.  (BOT Rep. O, A-90; Sub. Res. 126 and Sub. Res. 503, A-95; Reaffirmed by Res. 502, A-98; Reaffirmed: Res. 520, A-99; Reaffirmed CMS Rep. 9, I-99)

H-110.998  Cost of New Prescription Drugs

Our AMA urges the pharmaceutical industry to exercise reasonable restraint in the pricing of drugs.  (Res. 112, I-89; Reaffirmed: Res. 520, A-99)

