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What is the CMS eRx Incentive 
Program?
• Authorized by the Medicare Improvements for 

Patients and Providers Act of 2008 (MIPPA)  

• Similar to CMS’ Physicians Quality Reporting 
Initiative (PQRI)

• Establishes financial incentives and penalties for 
electronically prescribing in many physician 
practices
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What are the financial incentives 
and penalties?
• Incentives

• 2009 and 2010:  2.0% of your total Medicare allowed 
charges

• 2011 and 2012: 1.0%
• 2013: 0.5%

• Penalties
• 2012: (-1%) of your total Medicare allowed charges
• 2013: (-1.5%)
• 2014+: (-2.0%)
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How can I determine if I am 
eligible for this incentive 
program?
• At least 10% of your total Medicare allowed charges 

are for services in the measure denominator

• Successfully report on at least 50% of applicable 
cases during the 2009 reporting period

• Use a qualified eRx system



5

What is a qualified eRx system?  
Must be able to:

• Generate a medication list

• Select medications, transmit prescriptions 
electronically using the applicable standards, and 
warn the prescriber of possible undesirable or 
unsafe situations

• Provide information on lower-cost, therapeutically-
appropriate alternatives

• Provide information on formulary, patient eligibility, 
and authorization requirements received 
electronically from the patient’s drug plan
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How exactly can I report this 
measure? 
• Identify whether the encounter is an eligible e-

prescribing event
• See denominator codes

• If yes, include the appropriate G-code on the 
claim form 

• Note: In 2009 the eRx measures is NOT a PQRI 
measure.   



7

For more information…

• www.ama-assn.org/go/hit

• www.cms.hhs.gov/pqri/03_EPrescribingIncentive
Program.asp
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